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	Scope of MI Indicator
	Energy efficiency improvements and renewable energy deployment create demand for products with subsequent income and value-added implications. Employment implications of planned policies or measures are of primary concern, thus an assessment of changes in employment can serve as an indicator for the performance of specific energy efficiency measures and renewable energy deployment policies. We follow a static multiplier approach to estimate the creation (or reduction) of employment due to the additional demand generated in specific sectors that deliver the investments associated with the energy efficiency improvements and the renewable energy deployment measures. Here we limit the analysis to estimating in a static approach the employment impacts resulting from the demand for energy saving and renewable energy equipment and consider that the energy efficiency improvements and the renewable energy deployment generate additional demand for goods and do not substitute existing demand or investments. Similarly, we do not make any explicit assumptions on the financing of the measures.

	As a next step, we estimate the annual additional employment generated in the economy by an investment of €1 million for energy efficiency or renewable energy deployment measures. The sectoral allocation of demand is derived by the respective share in Table 1 and determines how the additional demand of €1 million of investment in energy efficiency or renewable energy deployment measures is allocated to sectors. Based on this allocation the total effect in the employment from €1 million investment in is calculated by multiplying the additional demand allocated to sectors with the respective employment coefficient as calculated in step one, see equation (3).
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